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MARKET OUTLOOK: CAUTIOUS

SECTOR PICKS: CYCLICAL STOCKS WITH EFFECTIVE RECOVERY PLANS AND FORTRESS BALANCE SHEETS,
STOCKS WITH LOW VALUATIONS, COMPANIES WITH LESS DOMESTIC EXPOSURE

TECHNICALS: SUPPORT AT 6500 FOLLOWED BY 6200, RESISTANCE AT 6800 FOLLOWED BY 7000

US equity indices have fallen for 4 straight weeks and have pierced major support levels.
Sharp rallies proved to be short-lived and eventually gave way to grinding corrections.
Weak earnings from heavyweight big tech companies such as Amazon, Google, Apple
and Netflix exacerbated the drop. In fact, the Nasdag Composite has officially entered
bear market territory as it lost 13.4% in April - its worst monthly performance since
October 2008.

Philippine Stock Exchange Index (PSEi) 1-year chart
With plunges in US equities
eclipsing those brought about by
COVID, it is difficult for other
markets to stand on solid ground. 7,000
The PSEI's major support level of
7000 was finally breached last
week. In technical analysis, if a 6,500
support level is broken, it then
becomes a resistance level.
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rise faster than expected at the TRADING STRATEGY
same time, historical data shows

that equities always exhibit higher ¢ Precipitous drops in US
volatility with a downward bias. . eqwtky 'nd'ClSS draggedddovr\]/n
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this time is NOT different. We PSEi.to femain immune to
maintain our cautious stance. e A s e

We maintain our cautious
stance.
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information and views expressed herein is not warranted to be accurate, complete or timely and may change without prior notice. Neither Philequity nor its content provider is responsible for any
damages and losses arising from any use of this information. Past performance is not a guarantee of future results. Investments in mutual funds are not guaranteed by the Philippine Deposit
Insurance Corporation. Investing in mutual funds involves risk and possible losses of principal. Consult a professional before investing. For inquiries, please contact Philequity Management, Inc.



